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STATE OF CALIFORNIA
OFFICE OF THE ADJUTANT GENERAL
2829 Watt Avenue
P.0. Box 214405
Sacramento, California 95821-0405

Change |
No. 1 10 May 1991

Logistics
LOAN AND LEASE OF ARMY MATERIEL

1. CAL ARNGR 700-131, 21 December 1988, is changed as follows:

a. Add the following to paragraph 5f(2):
"mail information copy directly to OTAG, ATTN: CALG-SS-R"

b. Underscore the first three lines in paragraph 6.

t. Add the following to paragfaph 6:
"Upon request and approval by CALG-SS, a loaning entity may, on an exception
basis, prepare the Loan Agreement (DA Form 4881-R) in accordance with paragraph
5¢(4) and this paragraph."

d. Add the Appendix, DA Form 4881-R, Sep 84.
2. File this change in front of the publication for reference purposes.
(CALG-SS)
BY ORDER OF THE GOVERNOR:

OFFICIAL: ROBERT C. THRASHER
SO Major General
Fox CALR, The Adjutant General
F3% *’”:%;
N AL
oHiOD iR

ARNG
of Administration

A - :
IC. (@PPYA,
t}éf‘%tor, 01;%14%
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STATE OF CALIFORNIA
OFFICE OF THE ADJUTANT GENERAL
P.0. Box 214405 2829 Watt Avenue
Sacramento, California 95821-4405

CAL ARNG Regulation
No. 700-131

21 December 1988

. Logistics .
LOAN AND LEASE OF ARMY MATERIEL

1. PURPOSE. To establish internal controls, ensure
property accountability and standardize procedures for
the issuance of federal property to other than California
National Guard units. This regulation is intended to
protect unil commanders from outside sources hap-
hazardly requesting to borrow federal property.

2. SCOPE. This regulation is applicable to the units of
the California Army National Guard. The State Adjutant
General is the approving authority for loan of ARNG
property, excepl as otherwise indicated in AR 700-131.

3. GENERAL Equipment issued to units of the CAL
ARNG remains the property of the USPFQ. The equip-
ment is assigned to the unit to conduct their Federal and
State mission; CALG-SS representing the Adjutant
General has been delegated the authority 10 approve
the loaning of unit equipment to other than CAL ARNG
units.

a. The CALG-SS wiil document all equipment loans
for an auditable trail.

b. Equipment loans that adversely effect training of
CAL ARNG units will be denied,

¢. Fair and equitable lending procedures will be
administered by all levels of command.

4, POLUCIES. a. Loan of Federal Property.

(1) Commanders have the authority toloan proper-
ty to other elements within the California National Guard
(CNG). The next higher headquarters will be notified
prior 1o the loan of any equipment.

{2) Equipment that is o be loaned to agencies
oulside the Caiifornia Nationat Guard must be approved
by CALG-SS for the Adjutant General. A long agree-
ment must be prepared or an Interservice Support
Agreement ({SSA) must be in effect prior to the lending
of the equipment.

(3) The loan or use of military equipment by State
Defense Forces is prohibited.

b. Lease Agreements. Lease of Army Materiel will be
accomplished according to Army Regulation 700-131
in conjunction with USPFO and this office.

5. PROCEDURES. The foliowing procedures will be
followed when loaning federal property.

a. General.

(1) Allrequests for equipment during State emergen-
cies must be approved by the State Office of Emer-
gency Services.

(2). AROTC requests must go through their respec-
tive support installation (AFZM-DI-AM Presidio of San
Francisco or AFZW-DI-PO(1) Fort Ord, CA) before the
CAL ARNG can act upon the request.

(3) All other requests require NGB approval. A
written request through CALG-SS to NGB-ARL-S is
required 70 days prior to requested use date.

b. Receiving a Request for Equipment Loan.

(1) Department of Defense (DOD) requests to
borrow CAL ARNG equipment are to arrive at CALG-SS
30 days in advance of the proposed usage date.
Emergency loans will be handied on a case-by-case
basis.

(2) Non DOD request to borrow CAL ARNG equip-
ment are to arrive at CALG-SS 70 days in advance of
the proposed usage date. All of these requests will be
referred to the Chief. National Guard Bureau for
approval. Exception to this policy is the Boy Scouts and
other civic groups as outlined in AR 700-131.

{3) Alirequests to borrow federal property from other
than the CAL ARNG must be submitted by the requester

*This regulation supersedes CAL ARNGR 735-12, dated 20 October 1976.
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in writing. Units will forward the request to the Cffice ot
the Adjutant General, ATTN: CALG-SS, P.O. Box
514405, Sacramento, CA 95821-4405. Emergency
verbal requesls may be acted upon with a written
request to follow.

(4) Telephone inquiries regarding availability of
equipment can be informative and helpful to all parties
concerned. If the equipment is available, the potential
requesting unit (other than CNG units) is to be referred
to OTAG tor approval of the loan. No commitments will
be given by the potential lending unit until proper
authorization is received from OTAG and the senior
command. '

¢. Unit Responsibilities Upon Loan of the Equipment,

(1) Ensure that appropriate authority (DA Form
4881-R or I1SSA) to loan the equipment has been
received.

(2} Prepare hand receipt (DA Form 2062)

(3} Conduct ajointinventory and technicalinspec-
tion of the property prior to issue.

(4} Verify the borrower is property licensed for the
equipment to be borrowed.

{5) Provide the borrower with a briefing on care,
maintenance, use and proper control of the equipment.
Do not assume the borrower knows everything about
the equipment,

(6) Confirm the location where the equipment is 10
be used. Get phone number of POC. In the event of an
emergency condition the equipment is to be returned
immediately.

(7) Provide the borrower with log books, keys,
locks, Bli and any manuals. :

(8) Have the borrower sign the loan agreement
and hand receipt.

(9) Mail copy one of the signed loan agreement 1o
OTAG, ATTN: CALG-SS.

d. Unit Responsibilities Upon Loan of Equipment to
Eiements of the CNG.

(1) Prepare hand receipt (DA Form 2062)

(2) Conduct ajointinventory and technical inspec-
tion of the praperty prior to issue.
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(3) Verify the borrower is properly licensed for the
equipment to be borrowed.

(4) Provide the borrower with a briefing on care,
maintenance, use and proper control of the equipment.
Do not assume the borrower knows everything about
the equipment.

(5} Confirm the location where the equipment is to
be used. Get phone number of POC. In the event of an
emergency condition the equipment is to be returned
immediately.

(6) Provide the borrower with log books, keys,
locks, Bil and any manuals.

e. Unit Responsibilities Upon Return of the Equip-
ment.

(1) Conducta jointinventory and technicalinspec-
tion on the equipment.

(2) Recover log books, keys, locks, Bl and any
manuals.

(3) Ensure that the proper entries are in the log
book.

~ (4) Adjust hand receipt.
f. Damaged or Destroyed Equipment.

(1) OTAG, Emergency Operations Center (ECC)
at {916) 973-3440 or AV 466-3440 will be notified
immediately upon discovery of lost or damaged
equipment,

(2) Serious incident report is to be completed and
forwarded through command channets.

(3) Insist on borrowing entity prepare DA Form
4697, Report of Survey. Have the borrower complete
items 1 and 3 through 12 prior to the borrower departing
your location. AR 735-5is the reference to complete the
Report of Survey. Lending unit will complete item 13
through 16 and forward Report of Survey 10 their next
higher Headguarters.

6. LOAN AGREEMENT. A loan agreement, DA Form
4881-R, will be prepared for all loans where the
borrower is not an element of the CNG. Loan agree-
ments will be prepared in triplicate by CALG-SS and be

delivered o loaning entity. When signed, copy 1 of the .-

agreement is to be returned to CALG-SS, copy 20
given to the borrowing unit, and copy 3is to be retained
by the lending unit for a period of two years.

“
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7. INTERSERVICE SUPPORT AGREEMENT. An the ISSA number will be referenced in the approving
Interservice Support Agreement (ISSA) can be used in  letter. ISSAs are used in ROTC loans.

lieu of a loan agreement. USPFQ will maintain all ISSAs,

which is used as a long term loan agreement. The ISSA 8. PROBLEMS. Problems associated with a loan of
number will be referenced on all loans of this nature. equipment are to be addressed through command
CALG-SS at OTAG must approve each separatelyand  channeis at OTAG, ATTN:CALG-SS.

(CALG-SS)
BY ORDER OF THE GOVERNOR:

Major General

Ty
OFFlg_w@' OF.,,C;'}(;‘!% ROBERT C. THRASHER
AN . A The Adjutant General

e ?;"'3“‘_:;'—
DISTRIBU Fropm->
A
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APPENDIX

LOAN AGREEHMENT KO, -

o AG‘E!HEMY FOR THE LOAN OF US ARMY MATERIEL
Pur ure of this lerm, 1oy AR 700-131, tha pranenwii sgindy ks DCSL GO,

This form will be woed 10 enter inio agreements relative 10 the loan of Army maleriel belween the Unitedt States Army and =

1. Non-DOD Federal departments and agencizs. 2. Civilian ectivities specificaily authorized to receive Army maieriel on loan.
Poregrophs below are applicablie 10 coses, a1 cited above, uniess atherwise specified at the beginni Ry of vack p eph

This loan agreement is entervd into, by, snd between (he United States of Americs, hersinalter ealted “the lender,”

regiesented by (b) United States Property and Fiscal Officer for the State of Californif

.lﬂ the purpose of entaring into this ag t: and (2}

hereinafter calied “the borrower,” represenied by (c)

{or the purpoms of snlaring inlo this agresment.

). PURPOSE. Under the sulharity of {d) neral fo ihe State of California,

mhummpwb«m-wmammmwmm-mmmmm
bareinalter called ™ the muteriel,” listad snd described in Zxhibit 1 hereto sitsched and lnc porsied by ref ate

the terms of this agresment, which materiel b required by the borrower for (e}

— 2.mThhh-notmuﬁd'-hundummn‘unmqmmhfmhmﬂuhﬁmﬂﬂh"

the materiel only for the period of (1) + Loans may be renewed, if justified, snd requested by .
the barrower and approved by the lender. Nmmmu«nmym-mmmmmuum
return of Ihe materisl in whole or in part at any time.

1. CONDITIONS. This sgreement is predicatsd upon the following conditions:

[ ‘!‘hclmm-ilimkcnwyettmtoqtml.hnmhiunﬂunmuﬁdhr-mmumm-uiuaurviu-
sble and usmbie condition scenrding 1o ks originally intended purpose. Mowewr, if the uee for which the materia ia
loansd will permut, masterel of o lesser dition will be & d This lesssr condition will be aoted oa the appropriate
loan dorumentsa. N heless, the lender mekes ae y or g —dmmduydmm[uam
PUIDCS OF ua: oF warramty of any type whatadever,

b The borrower will appaint a represrnistive for the purposs of making joint inepection and inventory of all materiel
when the borrower phymeslly picks up or mturns the borrowed matariel.  Upon piekup (or recript ofter shigmunt) of tha
borrowed matariel, the. chief of the borrowing atitily (or his ayihoraed representstme; will sign the apprepriaie doru-
Meants acknowledging receipt sad possestion of the materiel. Upaa rtum of the materivl to the Army, the borrower will
certify thet “Uhe quantities lied in the shipping documeni(s) sre correet.” In instances whave b » ives,
tuthorited te reasive and sign (or barrowed matenel, are nat available when the materiel it delivered, all claims for cons

* related to Use Joan will be walid,

- The barrewer i responsible for care snd maintmnance of borrowed malariel during the term of the laan. The
borrower will provide muificent personnel 1nd facilities Lo sdequatsly aperswe, maintaia, prolect, aad seesre the bhorrowed
materiel. The borrowsr wil maintain the materiel in & serviceable condition snd ascerisin thet i s seturned to the Army
in s good & condition a5 when § was loaned (/eir wesr and feer excopled). Reeneds of maintenance performed wnil be
kept snd returned 18 the Army with the bormawed malenel. (NOTE  When appropriste, the borrawmg setaily wilf
place the materiel in & “properiy preverved™ Usius proe to or upoR retura. )

d. The borrowsr will store, salegward, and sweurs high value items, or srme in & manner consistent with common
practier, public law. and local ordinances’ :

*. The borrawer will prevent mm‘ua- of borrawed materel, or its use by unauthurized persons.

QA Form 4B81-R, Sep ¢4 LDITION OF MaAY 89135 OBSOLETE
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APPENDIX (continued)

f. The borrewer will naither make. nor permit any Modilicstion or alterstion of any borrowsd materie) axoept with
permission of the spproving sutharity for the loan

g. The barrowsr will not mortgege, pledge, sasign. Lransfar, sblet, or part with pomession of 1ny borrowed materiel
in any manner te any third party sither direetly or indirectly except with the prior writtan spproval of the lender.

A AL a1l times \he lender shall have free 2ccess to all loaned materiel for the purposs of inspacting or inventorying it.

L The borrower will return borrowed materiel 1o & location designated by the lander whan the materiel Is no longer
netded; upon Lermination of the loan pariad fincluding sny epproved exiension}): or upon demand therefore by the lender.
. The leadar will provide documants to be used by the Borrower Lo return the matariel

L. {(Applicable ta sgreemenis involving the loan of an Army building.) The building will not be moved Upen
lerminstion of its yse, the borrowing activity will vacate the premises, remave ils awn property therelrom, and tum in
all Government propary.

& PAYMENT, The bormower will reimburse the lender for expemses incurred in eoanaction with this loan as provided
below: '

& (Applicadie to loan agreements wilh civil suthorities ~ except for FDAA requested di { — and cinii
activities only.) Belore delivery of any materiel by the lender, the borrower will post with the approving authority a
sucety bond snd a cestilled bank check, US Treasury boads, or bonding company bead in the amount of the total value
of the materiel o shown in Exhibit [ 154 peragranhs 3-7 a(2ifa} and 3.7 of2)(d), AR 700-121, for exceptions
where @ “double bond” iz required.} The bond, marsea Exhibit IL, (properiy exccuted suraty bond end evidence of depowil
with LA spprowng suthonty of certified check, United Staies of Amarice Treasury bonde, or bonding compeny bond in the
amownt o] ihe grand lotel thown an Exkibil 1), is hereta attached and incorporated by reference into ihe termns of this
sgreemenit. .

8. (Applicable 1g loan agreementr with civil authonlies — except for FDAA requested dissst i = and eivilien
ectwitien galy.) Should the borrower fiil 10 recurn any of the bosrgwed materiel or fail Lo reimburse the lander within
30 days after receiving & request for paymaent of expenss, the bond shall be forfeited as liquidatad damages in sa amount
«qual 10 the expense ta the Gavernment, :

¢. [Applicable tn loan axreements with eied suthurilies = except for FDAA requested dissster smistance — and civilian
sctivition anly.} Payment of liquidsted damages by farfeiture of any portion of Lhe bond to the Governmeat shall not
operats 15 & mie 10 the barrower of any of \he matariel svailsble to ber d, but not returned 10 the lander, nor to
extinguish the lender's right 1o hive the svailsble mising materiel mumed. Should the borrowsr later retuen o tha
fender any of Lthe miming materiel on sccount of which o portion of the boad wes [orfeited as liquidated damages, the
borower shall be entitled 1o recoup from the lender 8 wm equsl 1o 30 percant of the price of the returned matanel as
shown oa Exhibit 1, less an smount in payment (or exp o any, puted in sceordance with Chapter 6, AR 700-121,
and lesd sn amount for deprecistivn. .

d. {Apphcabie 1 loan surerments with crod suthontios and cnvlisn ssinitws aaly.) 1t the normal lifs expectancy of
borrowed materisl can be determined by refevence Lo applicable muilary publicati (V] o be amewed for
depreciation thall be computed by the sirsight line mewhod wsing the price shows on Exhibit § and tha date of sxpstion
or termination of this loan as inilisl points.  When aormal life expecianty is not sstablished by applicable military
publications, the amount fur depreciatiun shall be computed by the same method, applying & uniform depracistion rate
of 50 percent per annum.

¢. [Appixabdle o loan agreements wid cid quthiertics snd crdlin octutine ualy.) The barrewsr will sasmgme 2l
responubility for Army claims arising from the postrision, use. OF LFARIDOTLALIGR of the borrowrd materiel; and, agters
1 haid the lender harmiess from any such ctsume and liabity. The borrower Wil protect the interwets of the lander by
procunng comprehensive insurance [or all burrnwed matenel to include coversge for liability, property damage, {Ue. snd
theft: and decuctibl 'H] i for moturized yehiciss The borrawer will file duplicsie copies of ek insurance
palicy et} with the lender and prepare actident repurts in accordanee with sxuting lawe and local ordinencrs

I The borrower will bear the cost of pickup sad relurn of borrowed materiel; aad, will reimbure the lender for cons
incurred incident Lo paciung, crating, handling, movement, snd transportation of the mataviel,

I The borrowet will reimburse the lencler for any expenses m to repaiz, rehabillats, or preserve Lhe materel
following s return 10 the lender (NOTE  Of enx burmwed metericl, uniem deprrcminn o sgnificant.}

A The borrower will reimburse the irnder 18 indicaicd and 8l the prce thown on Exhibt 1} Tor the cost of all of the
expendable materwel (including. dul aut imided to. petroleam. il and other lulircanis) used or consumed during this
losn.

+ The borrower wilf resmburse :‘Iu lender for cunis incident 1o the pay of Army persunnel wike may be temparanly
requirsd 10 operate, maintin, guard, U otherwie atiend (o dorruwed Asmy materel This inchedes Leavel and per diem
coms for Both Army umifurmed and tvilian perioanel, and reqular wlary snd averiime coms for Army civitisaa

DA Form 4881.R, Sep 84
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APPENDIX (continued)

1. The bortower will reimburse the lender for any other rspense (o the lender ariding in coanection with the loan of
Astmy maletsl.

k. iApplucsble 10 Inan agreements wiik Federal depariments und agencies only.) The lender will indicate the specilic
accounting elasfication(s) ageinst which any charges s enumeratad above will be charged.

5. QFFICIALS NOT TO BENEFIT. No member of or delegaie (0 Congress shall be admitted to any share or part of
tus loan or Lo any benelil ariung w0 cannection with it,

6. CONTINGENCY FEES No person or agency acting for of oa behail of the horrower to solicit or oblain Lhia losn
shall de pad any commussion, Darcentage, brukerage, or cantingent 42 in sny way connecled wath this loan.

7. DISPUTES. Any disputes concerning 3 quastion or fact arising under Lhis loan agreement which are not mutusily
disposed of Ly the tender and ihe borrower shail be decided by the Slcnury of the Army s the Covernment's
Executive Agent, or by hus dessgnee.

Done 11 (%) this .
City and State Time and Date

TYPED NAME CGRADE RANK QF ARMY n-néva AUT-ORITV SIGMATURE QF APS Wi AT ) el JGMN
FOR TwE Oan. OR rif CESICNET N

TYPEC Matk OF CrIts EELCUNIVE ON Al aulmOmilED SIGNATU M WTiV 0
ot%iu'm'u OF Trf SOAROWING AGRACT. AUTROAITY, am -
ACTiviTY

INSTRUCTIONS  The letlered blank purtions of the lusn urnmml. are 1o be compieted as specified | inthe
Followiag puragragphs with the same letiers

(3) Enter, 28 appeopriate, the name of the Federal agency: city, county, stale, aor other civil governmentsl body: or 1pecial
activily (¢ £, Buv Scouts of Amenca, American Lagion) which is bortowing the Army material.

() Enter name and title of the Army approving authority for the loan. or his desighes,

(¢} Enter name and tile of the Borrowing dctwsty s chiel executive (¢.1., John Doe : Searetary of the Tressury, Governor
of Lhe State of luws, National Commander of the American Legion, et¢.) or his suthorized (in writing) designee.

{4y Euter Lhe apprupeate authorky for the loan from table 2-1, this requistion (#.4.. Public Law, US code, DODD).

te) SLats thie purpowr of Lhe loan fuse 1o which the barrowed Materml will be put ) ¢ f.. disssier reliel sctivities m sappon
of the Johnsivwn, P, {lucd, Natioaal American Legion Convention st Chiceago, IL; ste.

L3 Enter the calondar period [duration of the loan. e .. ! March (37810 13 Apeid 1979),

tg) Enter lucation, dav. month, and yesr thal the agrecment was signed.

th) Swnstuse of L Army approwng dulhurily (or the loan, or his desgnee.

11} Siwnaiure ol the cluel executive, or his ;ulhwurd i weitung) desgnes, of Lhe borrowing agenty. Juthoedy, of sctivity.

NOTE  Extobits band 1§ will be prepaced 23 sttachments Lo the luan agreement.

DA Form 4881 R Sep 1984 Y
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APPENDIX {continued)

LOAN AGREEMENT
NO.

Description oOf Property To Be Loaned:
LIV ' 1TEN
1. o
2.
3.

A-4
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